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On June 16, the Trade Secretariat (Secretaria de Comercio y Fomento Industrial, SECOFI) imposed
anti-dumping duties against imports of urea fertilizer from Russia and five former Soviet republics.
At the same time, SECOFI issued a similar ruling against imports of luggage and handbags from
China. According to the SECOFI ruling, an investigation between October 1993 and March 1994
revealed that urea imports from Russia, Ukraine, Uzbekistan, Tadjikistan, Lithuania, and Estonia
were sold in Mexico at less-than-market value, thus harming the Mexican fertilizer industry.
The Russian and Eastern European urea was actually sold in Mexico by Japanese-based Matusui
and Co. Ltd., and by Belgium-based Ferico Limited. Countervailing duties imposed on the urea
imports range between 41% to 57%. In contrast, SECOFI imposed a countervailing duty of 479% on
leather handbags and luggage imported from China, which SECOFI also ruled were being sold at
less-than-market value.
In both the urea and luggage rulings, the exporting companies in the affected countries and the
importers in Mexico were given until mid-July to provide proof that the products were not being
dumped in Mexico.
Meanwhile, in another action related to violations of import regulations, on June 22 the Federal
Consumer Protection Agency (Procuraduria Federal de Proteccion al Consumidor, PROFECO)
ordered the Wal-Mart supercenter in Mexico City to close for 72 hours for selling products that did
not meet Mexican import labeling regulations. Profeco did not provide details, but news reports
indicated that almost 14,000 products imported by the retailer were not labeled properly. Wal-Mart
operations in Mexico, including the Mexico City store and two facilities in Monterrey, are joint
ventures between Wal-Mart Stores Inc. and Mexico's Grupo Cifra, which operates the Aurrera
supermarket chain. The SECOFI ruling was directed at the Mexico City store, and there was no word
on whether the two stores in Monterrey would be affected.
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